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tt^tt aftr ^rt vihilPichl viwf\u 
( aft? Tjeprr yltitRi*! fg^nn) 

3tfsH£cFTT 

M 14c4t, 22 2012 

Moiled f^TT^T 3ftT M4rfuT ( '^^OH ) gfa f4%7T ^7 t 4 %?] TJrT 

ch*i4 ^ fFTT [ctPmfui 'chHfd/ ( ) 4f3HT 

W. Tf. 8(50)/2011-3TTfq^x^^j._l. TJ^pT 34? ; 

1.1 49T4i?cWs?A4^G^iq1'0Tf4fd4u| 3nw4^w4t4^44goHT4 «rgcT $ 3TTTOf><T t I 44 TTFTeff 
^rr^r f^THfar ^trct 4 ^tcrr ^ ^ i f44t 

wuiicfj 0 T ^is^l ^TFT * 4 dT t? cT&TT RcT 3 TFF> Acfed ( 4 t 3 i]k|H) 4 <£"d 0 T 0604^4 f^FHT §YdI {? I 4 410 'S 0 i^, 
0 h 14 c 3 ft? OTT^r 4 ( 4 Pfdfu| 4 f^TT fr 4 $j 3 HlchRd 0?4 4 3 R& 3 tt? fag eRpfor *jyK-RcH I 44 


v3Md^dl 4 041 ^0 3l'$‘cfd t? I 3RT c r4?!T 41" 0d 3 r 4 4 ^0 cl'fl4 4 'dM 4 ^crlcr^lPlcPl (4 Pm 1 u I cfd'^d'J 
($M\) 4cw§dd^iPi415MTcft fcdi^d dt? RPfnfui (4^41^) 4r4^^^4t^f44?T3iT0f4T0^4 
4f4^ m ^ Milled 44d 44 ^tircm % i mV-ush 4 ^VivH 4f4^^ 3rf4cn41 f4 ?r 
4 (44 t 3TT0f4cT 0d4 ^4 ■/-cl 41^ k^l 4tdsT ^d^ 0?l4 4 (d^ f4"90-?cf44T J ]cR-k'0iI ^4 ^f4jR 
qrht f4m dR i 3nf4t/3n|dl4^ aft? ^40^i144r ?t^4r f4f4rfui q? 44d" 0 t 4 ^d 44 

R4l4 4 4t jRT sn^RWcfr 4r m‘4fad f4ziT tot 1 1 

dd^-IN, fw4 4 f4^m 4 feR ^R0R 4 t4c4k ^lildl 44 0T f44r foPTT t I ZR TTdJTrf^RT t f4 4 
4^/4 4 rr4to 4? 4 (40kh 4 /iew^ *44, V3 -h$ ftoT MiRR^fd4] 4^" 4 f40Ki 4 0^4, h4c[H 04t7 

44 eRTT ^KiPTR 4 37 cRR lj4 0? ^TvSTd^T «^IcfR ^ 4 STlf^fcfj f40W 4t ^3 c414t 04t I 
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2. 4-cRdy 

2.1.1 ftft T2IFFTT ft) fftf^ fftcftfa MW cRIT ftwft ftlftt ft) 

tfftfapTft) fcR- 

ifrrfes ^f# ^ 3Tfe%cT 1 fttfttfcfa) ftw ftftfT, arHWHcT: 31FT fft) 2jMr 

ft> 3im[^cT I JeRNtRr, cRR 31^4?TFjf|4) gfftmaft ft) fft44?T 4? ?^ft>p£d ftPTT I 

<ipldl ^f^T^ ?W4Hl 4ft\dctf)ftd 4Rft affc^TPjf^ ^ffteilij 3qel«^4RTftiR«TFT ft)p£d IfPTT I 

2.1.2 W+dlfftd tW ft ^T 4^t ftt »1 Ft, ^ETT sWtfttftft fftft?[ M (3Hft^t3ir|3TR) ‘JeRR^FTT 4)T 
^raftr^i 

2.2.1 ^ftr 4)1 q^r^T-cjiJH wtm c^|ct)d (Wftl41) ft) 5NT fft)?TT ufENT uft fft) |wfr ft ?jfocT ‘JeRR^TT, 
^Rl^TSTt cRfT 3F£T ?TFjf^4) ^fcf^IT3ft ft) fftcf)RT, MdlcrH 3ft^ RsT-??^ 4)T 4)|ft cfi^fft | 

2.2.2 3-ffc ?J4^TT ftftftfftftft fftwr (^ttdTT^ftnt) 4RT^fftcl fft)^ 3flft met TER^ft {'RTfttftt) ft) fcR 

*MlcH ^rfftfcT SRI ^fft ^T ft) 3RPfcT ^H^RJcll ft> ^ft M>k1lcfi 4? fft^T? fft^TT ^]\ 1 ft) 3ElftcT 

iR-dlftt T? WfWt fft 4 R ^ft 3 |k ?TCFr Ml^ 14 )[ft 4 ft STjftm ft) fftR Rwifftft 5 R?£cT 4 )Mt | ^SFT 
Mlf^/cblft ftftt Rn'-hlR^ft 4? ffttjK 4>^ft 3ft? 3T^ i rfcf U4"M 4)$ft I 

2.2.3 wM ft) OTTcft ?o4 ft 4>TH 4Rft ft) feR SRI fft^ltPiftftt 44 44) ?fe ft?IR fft^TT d^FTON ^ft 

3lo1 J | ft \j|| ft fft)i|T uIFFIT I 

2.3 ^fpftftt jpftm ft) f^N cnwi^T 44) ft?dft4) ^ErTT #ft (4^pft 3RFIT 'ffrfTFTcft) I ft eft 44 

Mt ^Mplft, SfkftftFP ftmaft, fftccfk ft^FTt, 3EJ?mR 3ft? fft444T ft^lftl, ?KF4 312141 ^STlftftr W4)|ft 
3RRTT 4dft)t yfttfftPlt 3ft? ftwft ft) dF?T ^jfftftr SRT ?T4ft4 tot viTT *14x4 tl ?H^R|d aicNdftl^alklftftcf*' ?mft 

ft) fftR M^-dlfftd ^Rlftcft 4)T NFT ^Rft ft) appRte/3I^TR ?ERIH ?TfftcT ^ftft 4ft fft^R 4R4T =41^ I 
T?Tftftt ft)' fftN ftftftt ftfeel 4ft 31Tfe 4)Tft fft^FT, fftoT RTIcRI fti WT?t ft 3TfcFI ^ fft?rr ^TH?TI [ 

^v^ftt fftrftt4''?TFT?IerT 


4.1 Wftft ftr TI^RRTT 3T3^TH" (OT^q^T#I) ft) ^TRT t^TrfRT =?TFT^crT ^TRftft I 

4.2.1 ftdfttr^ ft) fcH^I 'flFWdl HRftvildl e1l 4 ld 4)150% c!4) ?ftPtd ^414?!^He^ch 100 n jfft 

ft) 50 4??fe ftft ?ft*TT ftft ?TcT EIT^ Ft I ^4cR ^fftHT ft) ft- ?TdT EIT^fttftt I -^ddH ?ft‘P ft) fftR 

WPIcTT 'ftftlT 4)T ^fRfkft 5RT fftj^T mIPFTT 43Tcf ^t 50 ftft ^flRT elPJ^ Ft I ftr mR-U^HI 

cTFTcT 4)1 fftrEltW f^?ft ft) 3R4 - ?-ft?tFS?t SRT fft^4T ufENT. t^Rlft MRftt^l eTFRT 4)1 ^HdH 25% 3RT4FT 

^iftr^R?T4)rFr i Tri 
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4 . 2.2 nratoto fwfr ^ to c^tftct ^ 75 % crf torn to tot % so to? ^ eft 

#TT totRcT ?t I ^ mR^vjHI ermcf ^ totol ftot $> 3RT totcto £RT fto ^TT, torf MRiflvMI 

elTW^^HdH 15% 3RRH to? FRTcT ^to | 

4.2.3 3T9IK-1 to to 4 R tod I *t tottf n^RTcTT ^ 3% cTcF tocT to I tojcT MR-todl ftto (to^TR) 

tor tot cF to cf^r *ft toton ^ w ton nHT wit i 

torfaRT Hr<ji<tJd 3ffr Plf^ill FTT^tffRdT 

5.1 MR'todf tRcW A Rfto to# ^feR^HPjf%cf> #7 ^todT STfto ?t tot £ I Ff?T cf# # 

3m$m> £r ntoft srtrr 3fk tom totor, tofk totot, to cantor ?Rtof tor ^mru 
^=R=srpft c^r^rtoq- ^q- ^r ?Tito amtot £1 to, tom, 3T^THt to srcr toto to^ftotomt 

^PWTT^r toRMRntol IR-dld l*to# c^U^cT toim^TT I 

5.2 wfcft srt tor tor a#? tototr ^ tofcr mcrton m ^rfcrtocr to ton tofk 

^toTlRATRPT^ff^6RI mR^vjHI nR^i<*H tol^TTI • 

5.3 mc^=r^ atcTtor ^TTf^TR- fto^ ^TT^r ^^Rfr cf> =ERT : T/marTm cf^T ’^TRtofl' CJT^TttoT f^TT ^TTXRTTI 

5.4.1 

5.4.2 vector JRM-dn cRTT c^Rcfto #fto tocT# villdto tfTFtom Wfcft cpt RRTSf ^ Rtfto 

tot# toft i 

5.4.3 Rfto c^Y 3TcRT >3Tcft £ ^5T FTT^T [to# c^<fftoto S# I 

5.4.4 cRJTft, iRtodl to<f)<£fcl cFnrctom'Wm ^to^^30% toto to^ tot Itor FT1W I 

5.5 ntoxTT §Jc^f7 # , (-iit^U| gfRT tod cf) tofet ^|fto LjR^J-qfcd ^ M to k^iflcfl 

ftototori 

Tto# fa Pin far ^Ri hhi^fHi 

6.1 ftotor ^ftfeT jfttotRvS |wft # ftoT to RPihI^I to (mttoto# ^ eTHeT 3IT^ tR 
ftp]; to i ^to^43^^3TT^?^3nt^3Tifrfto^nwi 

cT^31cr #rR? 5 Wm'd^dTt I ^T ; rto^ 3TcFT ^3^?^ 3T1^?T uTTft to vjiI^ f | 

7.1 srf^R^RT di^k? ^ trra - c^ff feR 3^Rto" "enc^^t i 'ftor efr 3i?FtcT yim sntort cf^r 

PkeK icPd.Rh^I 'Jilt'll I 

7.2 ^<tIc(-c^P|cR 1 3^R" wl^Rl^ toFT 3RIcfr SKI dlR[d" Pl^Rld" Wf ^ W'lfd 

3^? efl^fl, Cj? ^tor ^ 7<fcR ^ c^ft dlRh 3p2T sTIcft cf> ^T2T-mTRT ^T? 

ton yfT to H) ton cf? atepfeT tor ator cf> to wt^ctt ^hci^ cjrt^ m t, tow cf wtor ^ to 

tonftoi tot to m *tor t, stoto we $ ^toam ton ^t to crtt ton 4 ^f$tor ^cto jRento to 
fit to i v .. r „ 

^T. 3^FR ^RR, -H^Ki 
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MINISTR Y OF COMM U NICATIONS AND IN FORMAT! ON TECHNOLOGY 
(Department of Electronics and Information Technology) 

NOTIFICATION 

New Delhi, the 22nd October, 2012 

Subject : Electronics Manufacturing Clusters (EMC) Scheme to provide world-class infra¬ 
structure for attracting investments in the Electronics Systems Design and Manu¬ 
facturing (ESDM) Sector. 

F. No, 8(50)/20l 1 -IPHW.—1. Background and Objective : 

1-1 Manufacturing base of electronics products in the country is grossly 

inadequate in comparison to demand of such goods. Even in cases where 
products are manufactured in India, the extent of domestic value addition is 
low Semiconductors are at the heart of any electronic system and constitute a 
significant part of the total value of the Bill of Material (BOM). One of the main 
impediments in the way of attracting investments for manufacture of 
semiconductors, components and electronic products is lack of availability of 
good and reliable infrastructure. Government proposes to offer a package of 
incentives to attract domestic and global investments into the Electronics 

Systems Design and Manufacturing (ESDM) sector within Electronics 

tf2Sc>QT)1X-Z. 
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Manufacturing Clusters (EMCs) as a means to minimizing the disabilities. In 

conjunction with the said incentives, it is imperative to ensure that world-class 
infrastructure and facilities be provided in these EMCs to attract investment 
and to provide a level playing field. This requirement has also been projected 
in the report of the Task Force on IT/ITES and Electronics Hardware 
Manufacturing. 

Accordingly, Government has decided to offer financial support for the 
development of EMCs. It is expected that these EMCs would aid the growth of 
the ESDM sector, help development of entrepreneurial ecosystem, drive 
innovation and catalyze the economic growth of the region by increasing 

employment opportunities and tax revenues, 

2. Electronics Manufacturing Clusters (EMCs) 

2.1.1 The financial assistance for setting up EMCs will be for both Greenfield 
EMCs and Brownfield EMCs. For the purpose of the scheme - 

a) Greenfield EMC would be an undeveioped/underdeveloped 
geographical area, preferably contiguous, where the focus is on development 
of basic infrastructure, amenities and other common facilities for the ESDM 
units. 

b) Brownfield EMC would be a geographical area where a significant 
number of existing ESDM units are located and the focus is on upgrading 
infrastructure and providing common facilities for the ESDM units. 

2.1.2 The proposed EMCs may use Information Technology Investment 
Regions (ITIRs) infrastructure, wherever available 

2.2.1 The implementation of the scheme will be through a Special Purpose 
Vehicle (SPV) which will carry out the business of developing, operating and 
maintaining the infrastructure, amenities and other common facilities created in 


the EMCs. 


[ -tfPT I—WT? : OTTO 

2.2.2 All proposals for assistance under the EMC scheme shall be considered 
by a Steering Committee for Clusters (SCC) to be constituted by the 
Department of Electronics and Information Technology (DeitY). The SCC will 
consider the proposals under EMC scheme and submit its recommendations to 
the competent authority for approval. The competent authority shall consider 
such recommendations and grant approvals. 

2.2.3 For effective functioning of the SCC, a set of guidelines shall be drawn 
up by DeitY and issued separately. 

2.3 The SPV would be a legal entity (Company or Society) duly registered 
for this purpose. The SPV may be promoted by private companies, industry 
associations, financial institutions, R&D institutions, State or Local 
governments or their agencies and units within the EMC. The SPV should 
consider including an academic/research institution to be part of the proposed 
SPV for suitable academic-industry linkages. The PPP model suitable for the 
SPV would be finalized in consultation with the Department of Economic 
Affairs, Ministry of Finance. 

3.1 The illustrative list of eligible activities under the EMC scheme is at 

Annexure. 

EMC Financial Assistance 

4.1 The financial assistance will be by the way of grant-in-aid (not equity) to 


the SPV. 
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4.2.1 For Greenfield EMCs the assistance will be restricted to 50% of the 
project cost subject to a ceiling of Rs. 50 crores for every 100 acres of land. 
For larger areas, pro-rata ceiling would apply. For lower extent, the extent of 
support would be decided by the SCC subject to the ceiling of Rs. 50 crores. 
The remaining project cost will be financed by other stakeholders of the EMC 
with a minimum industry contribution of 25% of the project cost. 

4.2.2 For Brownfield EMCs the assistance will be restricted to 75% of the 
project cost subject to a ceiling of Rs. 50 crores. The remaining project cost will 
be financed by other stakeholders of the EMC with a minimum industry 
contribution of 15%. 

4.2.3 The administrative expenses would be restricted to 3% of the Central 
assistance in the project. Expenses towards preparation of Detailed Project 
Report (DPR) would also be considered a part of the project cost. 

EMC Project Preparation, Appraisal and Release of Funds 

5.1 The project proposal may include common facilities and infrastructure 
for the specified EMC. The SPV may actively involve support institutions like 
R&D institutions, financial institutions, State and local Governments wherever 
necessary. A detailed project proposal supported by data, surveys, projections 
and feasibility on growth potential of the EMC will be submitted to the SCC. 

5.2 The project will be appraised by the SCC with the help of a reputed and 
independent financial institution/consultant on the structuring of SPV and the 
financial viability of the project. 
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5.3 The selection/location of the EMC to be taken up under the scheme will 
be approved by the SCC. 

5.4.1 The release of funds will be project specific and on pari-passu basis. 

5.4.2 The funds would be released directly to the SPV on receipt of utilization 
certificate and actual physical progress. 

5.4.3 Funds will be kept in a separate account, which will be audited. 

5.4.4 However, initial contribution of the Central Government @ 30% of the 
Central Government share will be released after sanction of the project. 

5.5 The SPV will be responsible for operation and maintenance of assets 
created under the scheme by way of collecting user charges. 

Applicability of National Manufacturing Policy 

6.1 The National Manufacturing Policy shall be applicable to Greenfield 
EMCs which would fall within the National Investment and Manufacturing 
Zones (NIMZs). Necessary orders will be issued in this regard separately. 

6.2 A collection of EMCs, geographically outside of proposed NIMZs may 
be treated as a single virtual NIMZ for governance purposes. Necessary 
orders in this regard will be issued separately. 

7.1 The scheme will be open for applications for five years from the date of 
notification. Further period of five years shall be available for disbursement of 
funds to the approved applicants. The applications received under the scheme 
will be appraised on an ongoing basis. 

IjfLSv 
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7.2 The Department of Electronics and Information Technology or an 
agency nominated by it will periodically monitor and review the progress of the 
scheme, carry out an independent evaluation of the scheme to assess among 
other things, the period for which the assistance under the scheme may be 
made available, issue guidelines for implementation of the scheme, conduct 
periodic reviews and propose amendments etc. to the scheme. 

Dr. AJAY KUMAR, Jt. Secy. 

Annexure 


An illustrative list of eligible activities under the EMC scheme 

Basic Development 

1. Boundary Wall 

2. Internal Roads 

3. Street Lighting 

4. Storm Water Drains 

Essential Services 

1. Government Support Office 

2. Water Treatment Plant 

3. Sewage Lines/Treatment 

4. Waste Disposal /Recycling/Water Harvesting 

5. Electricity Sub-Station / Distribution 

6. Backup Power Plant 

7. Warehousing 
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Welfare Services 

1. Employee Hostel & Mess 

2. Hospital and ESIC 

3. Recreational Facility Playground Clubhouse 

4. Creche / Nursery 

5. Local Shopping Centre 

6. Restaurants 

7. Educational Facilities 

Support Services 

1. Centre of Excellence (R&D, Incubation and Consultancy Services) 

2. Training Facility /ITI 

3. Auditorium & Conference Facility 
4 Video Conferencing 

5. IT Infrastructure / Telecom 

- Broadband Connectivity 

- Cloud Computing 

- ERP/ Factory Management System 

Manufacturing Support (Proposed - Flatted Factory Complex) 

1. Tool Room 

2. CAD/CAM Design House 

3. Plastic Moulding 

4. Sheet Metal Stamping 

5. Packaging t Epoxy Suppliers 

6. Testing and Certification Facility 

7. Component Testing: 

- Safety, Life Test, Reliability, Electrical & mechanical properties 

- RoHS Testing 

- EMI l EMC Testing 


If 
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Government Regulatory Support / Services 

1. Development Commissioner / Designated Officer 

2. Tax Support/ Filing 

3. Factory / Labour Compliance Support 

4. Pollution Control 
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